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IPR Notice

All rights, titles and interests contained in this information, texts,
Images, figures, tables or other files herein, including, but not limited
to, its ownership and the intellectual property rights, are reserved to
eMemory. This information may contain privileged and confidential
information. Some contents in this information can be found in Logic
Non-Volatile Memory (The NVM solutions from eMemory), published in
2014. Any and all information provided herein shall not be disclosed,
copied, distributed, reproduced or used in whole or in part without
prior written permission of eMemory Technology Inc.

eMemory, NeoBit, NeoFuse, NeoFlash, NeoEE, NeoMTP, NeoROM,
EcoBit and NeoPUF are all trademarks and/or service marks of
eMemory in Taiwan and/or in other countries.
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Cautionary Statement

This presentation contains forward-looking statements, which are subject to
risk factors associated with semiconductor and intellectual property business.
It is believed that the expectations reflected in these statements are reasonable.
But they may be affected by a variety of variables, many of which are beyond
our control. These variables could cause actual results or trends to differ
materially which include, but are not limited to: wafer price fluctuation, actual
demand, rapid technology change, delays or failures of bt r s n | t@ppfoWws
into wafer production, our ability to negotiate, monitor and enforce agreements
for the determination and payment of royalties, any bug or fault in our
technology which leads to significant damage to our technology and reputation,
actual or potential litigation, semiconductor industry cycle and general
economic conditions. Except as required by law, eMemory undertakes no
obligation to update or revise any forward-looking statements, whether as a

result of new information, future events, or otherwise.
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The EPS of Q2 2019 was 1.55 NTD, ROE was 29%

(thousands of NT dollars)

Q2 2019 Q1 2019 Q2 2018 C(g"i‘)”(g)e C(@%'L%e
Revenue 316,541 395,061 302,073 -19.9% 4.8%
Gross Margin 100% 100% 100% - -
Operating Expenses 187,889 201,088 183,706 -6.6% 2.3%
Operating Income 128,652 193,973 118,367 -33.7% 8.7%
Operating Margin 40.6% 49.1% 39.2% -8.5ppts 1.4ppts
Net Income 115,098 177,151 112,193 -35.0% 2.6%
Net Margin 36.4% 44.8% 37.1% -8.4ppts -0.7ppts
EPS (Unit: NTD) 1.55 2.39 1.48 -35.1% 4.7%
ROE 29.0% 38.9% 23.2% -9.9ppts 5.8ppts
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The EPS of H1 2019 was 3.94 NTD, ROE was 37%

(thousands of NT dollars)

H1 2019 H1 2018 Change (YoY)
Revenue 711,602 676,539 5.2%
Gross Margin 100% 100% -
Operating Expenses 388,977 376,907 3.2%
Operating Income 322,625 299,632 7.7%
Operating Margin 45.3% 44.3% 1.0ppts
Net Income 292,249 280,923 4.0%
Net Margin 41.1% 41.5% -0.4ppts
EPS (Unit: NTD) 3.94 3.71 6.2%
ROE 36.9% 29.0% 7.9ppts
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Q2 Revenue in Different Stream

Revenue down 19.9% QoQ but up 4.8% YoY.

Comparison to 19Q1 Revenue Breakdown
$400,000 m19Q1 ®19Q2 Royalty
$300,000 @ 66.9%
$200,000 g
$100,000 J—.

$0 Licensing
Licensing Royalty 33.1%
Revenue

Royalty 211,735 289,237 200,790 -26.8% 5.5%

. ememory
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H1 Revenue in Different Stream

Licensing revenue down 2.4%, royalty revenue up 8.7%. Total revenue up 5.2%.

Comparison to 18H1 Revenue Breakdown
$600,000 m18H1 = 19H1 Royalty
70.4%

$400,000 @

$200,000 J_l ‘

$0 Licensing ! ,
Licensing Royalty 29.6%
Revenue

Royalty 500,972 460,716 8.7%

. ememory
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Q2 Revenue by technology

Royalty revenue of NeoFuse has a growth of 40.3% QoQ and 109.8% YoY.

V The demand of NeoFuse continues to grow, as its licensing up 1.3% QoQ, and 53.1% YoY. Its royalty
revenue increased 40.3% QoQ and 109.8% YoY.

V The royalty revenue of NeoBit decreased 36.8% QoQ and 2.6% YoY as a result of specific customer
product transition. Its licensing revenue increased 38.6% QoQ but decreased 16.5% YoY.

V The licensing revenue of MTP (NeoEE+NeoMTP) decreased 48.7% QoQ and 57.3% YoY, while its
royalty revenue decreased 16.8% QoQ and 47.8% YoY. The decrease in licensing and royalty
revenue of NeoEE were mostly due to the decrease of revenue in fingerprint application.

Q2 2019
Total Revenue Licensing Revenue Royalty Revenue
Technology
0, 0,
fy(o?gf Change Change /(o?gf Change Change /(o?gf Change Change
Revenue (QoQ) @ Licensing (QoQ) @ Royalty (QoQ) e
NeoBit 57.1% -31.0% -5.1% 26.5% 38.6% -16.5% 72.2% -36.8% -2.6%
NeoFuse 35.9% 14.7% 72.8% 62.7% 1.3% 53.1% 22.6% 40.3% 109.8%
NeoPUF 0.2% 100.0% 100.0% 0.6% 100.0% 100.0% 0.0% 0.0% 0.0%
NeoEE 5.5% -35.0% -45.7% 8.9% -39.0% -25.7% 3.8% -29.5% -58.8%
NeoMTP 1.3% -41.3% -69.3% 1.3% -75.4% -89.1% 1.4% 61.8% 88.0%
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H1 Revenue by technology

Royalty revenue of NeoFuse has a growth of 128.5% YoY.

The demand of NeoFuse continues to grow, as its licensing up 37.3% YoY. Its royalty revenue

\
increased 128.5% YoY.
V The royalty revenue of NeoBit increased 2.8% YoY, while its licensing revenue decreased 31.5% YoY.
The decrease in licensing revenue was due to specific product customer transition.
V The licensing revenue of MTP (NeoEE+NeoMTP) decreased 37.8% YoY, while its royalty revenue
decreased 40.8% YoY. Their total revenue declined 39.2%.
H1 2019
Total Revenue Licensing Revenue Royalty Revenue
Technology
% of % of % of
H1 Change (YoY) H1 Change (YoY) H1 Change (YoY)
Revenue Licensing Royalty
NeoBit 62.2% -2.5% 22.7% -31.5% 78.8% 2.8%
NeoFuse 29.9% 62.3% 62.0% 37.3% 16.4% 128.5%
NeoPUF 0.1% 100.0% 0.3% 100.0% 0.0% 0.0%
NeoEE 6.2% -27.9% 11.7% 2.0% 3.8% -47.6%
NeoMTP 1.6% -61.7% 3.3% -74.2% 1.0% 24.3%
11 - | - _
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Royalty Revenue by Wafer Size

Royalty from 12 inch increased due to continuous strong demand in advanced nodes.

Q2 Royalty Breakdown

8-Inch
75.7%

<

12-inch
24.3%

Royalty (thousands of NT dollars)

12 inch royalty revenue decreased 47.1% quarter-on-
guarter but increased 6.6% year-on-year.

Royalty contribution of QoQ from 12 inch decreased
due to seasonal factor of DDI related products.

Q2 2019 H1 2019
: Change Change Change
0 0
Wafer Size %o of Q2 (YoY) Y% of H1 (YoY)
8-Inch 75.7% 5.1% 70.3% 5.9%
12-Inch 24.3% 6.6% 29.7% 16.2%
12 s
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